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To the Board of Directors 
Global Minnesota 
Minneapolis, Minnesota 
 
Opinion
 
We have audited the accompanying financial statements of Global Minnesota (a nonprofit organization), 
which comprise the statements of financial position as of June 30, 2025 and 2024, and the related 
statements of activities, cash flows and functional expenses for the years then ended, and the related notes 
to the financial statements. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Global Minnesota as of June 30, 2025 and 2024, and the changes in its net assets and 
its cash flows for the years then ended in accordance with accounting principles generally accepted in the 
United States of America. 
 
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the United States of 

for the Audit of the Financial Statements section of our report. We are required to be independent of 
Global Minnesota and to meet our other ethical responsibilities in accordance with the relevant ethical 
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion. 
 

 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 

continue as a going concern within one year after the date that the financial statements are available to be 
issued.
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Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 

includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements.

Obtain an understanding of internal control relevant to the audits in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of Global Minnesota's internal control. Accordingly, no such opinion 
is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about Global Minnesota's ability to continue as a going concern for a 
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audits, significant audit findings, and certain internal control related 
matters that we identified during the audits.

September 15, 2025



GLOBAL MINNESOTA
STATEMENTS OF FINANCIAL POSITION

June 30, 2025 and 2024

2025 2024
ASSETS
CURRENT ASSETS

Cash and cash equivalents                 217,411$           165,439             
Accounts receivable             4,786                 16,278               
Government contributions receivable 23,000               92,725               
Other contributions receivable                122,700             25,250               
Prepaid expenses              28,649               32,405               
Investments 15,916               153,511             

TOTAL CURRENT ASSETS 412,462             485,608             

PROPERTY AND EQUIPMENT, at cost
Furniture and equipment             112,206             113,055             
Leasehold improvements             2,900                 2,900                 

115,106             115,955             
Less: accumulated depreciation               (110,440)            (105,101)            

TOTAL PROPERTY AND EQUIPMENT, net 4,666                 10,854               

OTHER ASSETS
Investments 1,006,496          943,075             
Unemployment services trust            21,720               18,428               
Interest in charitable trust             37,886               37,463               
Operating lease right-of-use asset 197,961             31,548               

TOTAL OTHER ASSETS 1,264,063          1,030,514          

TOTAL ASSETS 1,681,191$        1,526,976$        

See notes to financial statements  3



2025 2024
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES                        

Accounts payable 23,288$         7,423              
Accrued expenses 28,984           31,279            
Refundable advances 69,348           500                 
Deferred revenue 2,472             -                  
Operating lease liability, current portion 54,679           27,048            

TOTAL CURRENT LIABILITIES 178,771         66,250            

Operating lease liability, net of current portion 138,618         -                  

TOTAL LIABILITIES                  317,389         66,250            

NET ASSETS
Without donor restrictions

Board designated reserve 263,768         235,619          
Undesignated 161,927         212,322          

Total without donor restrictions 425,695         447,941          
With donor restrictions 938,107         1,012,785       

TOTAL NET ASSETS 1,363,802      1,460,726       

TOTAL LIABILITIES AND NET ASSETS              1,681,191$    1,526,976$     
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GLOBAL MINNESOTA
STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2025
(With Comparative Totals for 2024)

Without Donor With Donor Total Total
Restrictions Restrictions 2025 2024

SUPPORT AND REVENUE
Public contributions 644,238$           157,493$        801,731$      808,988$      
Government grants and contributions 214,574             -                  214,574       312,674        
Program income 67,516               -                  67,516         70,132          
Annual gala, net 224,723             -                  224,723       191,794        
In-kind contributions 5,150                 -                  5,150           6,854            
Investment income, net of fees 31,878               68,126            100,004       146,297        
Miscellaneous (110)                  -                  (110)             (275)              
Net assets released from restrictions 300,297             (300,297)         -               -                

TOTAL SUPPORT AND REVENUE 1,488,266          (74,678)           1,413,588     1,536,464     

EXPENSES
Program services 1,233,705          -                  1,233,705     1,169,741     
Management and general 107,085             -                  107,085       146,555        
Development 169,722             -                  169,722       175,050        

TOTAL EXPENSES 1,510,512          -                  1,510,512     1,491,346     

CHANGE IN NET ASSETS (22,246)             (74,678)           (96,924)        45,118          

NET ASSETS, BEGINNING 447,941             1,012,785       1,460,726     1,415,608     

NET ASSETS, ENDING 425,695$           938,107$        1,363,802     1,460,726$   

See notes to financial statements  5



GLOBAL MINNESOTA
STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2024

Without Donor With Donor
Restrictions Restrictions Total

SUPPORT AND REVENUE
Public contributions 662,128$           146,860$           808,988$           
Government contributions 234,674             78,000               312,674             
Program income 69,922               210                    70,132               
Annual gala, net 191,794             -                     191,794             
In-kind contributions 6,854                 -                     6,854                 
Investment income, net of fees 36,350               109,947             146,297             
Miscellaneous (275)                   -                     (275)                   
Net assets released from restrictions 270,613             (270,613)            -                     

TOTAL SUPPORT AND REVENUE 1,472,060          64,404               1,536,464          

EXPENSES
Program services 1,169,741          -                     1,169,741          
Management and general 146,555             -                     146,555             
Development 175,050             -                     175,050             

TOTAL EXPENSES 1,491,346          -                     1,491,346          

CHANGE IN NET ASSETS (19,286)              64,404               45,118               

NET ASSETS, BEGINNING 467,227             948,381             1,415,608          

NET ASSETS, ENDING 447,941$           1,012,785$        1,460,726$        

See notes to financial statements  6



GLOBAL MINNESOTA
STATEMENTS OF CASH FLOWS

For the Years Ended June 30, 2025 and 2024

2025 2024
CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets (96,924)$       45,118$        
Adjustments to reconcile change in net assets to net cash
    used in operating activities:

Depreciation 5,990            6,884            
Loss on disposal of fixed assets 198               275               
Interest and dividends reinvested, net of fees (26,177)         (19,892)        
Realized and unrealized gain on investments (72,080)         (121,555)      
Change in interest in charitable trust (423)              (1,805)          
Change in:

Accounts receivable 11,492          (13,315)        
Government contributions receivable 69,725          (92,725)        
Other contributions receivable                (97,450)         6,250            
Prepaid expenses 3,756            (9,638)          
Unemployment services trust            (3,292)           (4,985)          
Operating lease asset and liabilities (164)              (1,364)          
Accounts payable 15,865          (8,431)          
Accrued expenses (2,295)           9,310            
Refundable advances 68,848          -               
Deferred revenue 2,472            -               

NET CASH USED IN OPERATING ACTIVITIES (120,459)       (205,873)      

CASH FLOWS FROM INVESTING ACTIVITIES
Cash proceeds from investments 172,431        194,272        

NET CHANGE IN CASH AND CASH EQUIVALENTS 51,972          (11,601)        

CASH AND CASH EQUIVALENTS, BEGINNING 165,439        177,040        

CASH AND CASH EQUIVALENTS, ENDING 217,411$      165,439$      

See notes to financial statements  7
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GLOBAL MINNESOTA 
NOTES TO FINANCIAL STATEMENTS 
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NOTE 1. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES 
 
Global Minnesota is a leading nonprofit, nonpartisan organization dedicated to connecting, 
informing and engaging Minnesotans with the world. As world events evolve rapidly, we are 
committed to providing Minnesota with relevant and timely information on international issues, 
foreign policy, and cultural topics to participate in the international sphere, and to raise 

-25, Global Minnesota engaged more than 22,000 
participants in programs covering 151 countries. 
 

international 
students and visitors coming to Minnesota. It was created as a university-community partnership 

ose visiting from around the world. 
Today, Global Minnesota has evolved into a multifaceted, nonpartisan organization providing 
globally-focused educational opportunities for people of all ages across Minnesota. Global 
Minnesota is one of the top World Affairs Councils of America, a proud member of Global Ties 
U.S., the nonprofit partner 
Program, and an affiliate of the Foreign Policy Association. 
 

committed to serving Minnesota from a foundation built on the values of respect, collaboration, 
nonpartisanship, global competency, inclusion and courage. 
 
Distinct program areas provide rich and varied opportunities to connect with others from around 
the globe, serve as citizen diplomats, and gain a deeper understanding of the world. Global 
Minnesota offers free and low-cost hybrid, in-person, and virtual programs to make global 
connections accessible and create more avenues for participation. This past year, Global 
Minnesota focused much of its efforts on meeting the rapid increase in public participation and 
demand for programs that provide context and build understanding during a globally turbulent 
and uncertain period. 
 
K-12 Education programs support Minnesota educators and students in their efforts to learn 
more about the world and develop the knowledge, skills, and curiosity necessary for success in 

visitors from 24 countries to expand global education in Minnesota classrooms. Across over 150 
separate visits, global educators sparked the global curiosity of over 2,800 children. At the high 
school level, the Academic WorldQuest knowledge competition engaged teams from schools 
around the metro area and Greater Minnesota. Global Minnesota also continued a nearly 75-
year tradition of welcoming international students in Minnesota by providing 35 cultural, social, 
and professional events to over 1,200 international students studying at 28 colleges and 
universities across the state. 
 
Discussion Groups 

policy topics. They provide high quality, nonpartisan information and bring together friends, 
colleagues, and neighbors who share a passion or curiosity for global issues. Global Minnesota 
coordinates nearly 30 groups located across the state. Thousands of Minnesotans engage in 
these conversations with more than two dozen local expert speakers which Global Minnesota 
provides to help enrich the discussion experience. 



GLOBAL MINNESOTA 
NOTES TO FINANCIAL STATEMENTS 

 11 

NOTE 1. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Professional Exchanges connect emerging leaders from around the world to Minnesotans for 
cultural and professional exchanges. Global Minnesota brings together local experts and 
participating visitors to share best practices and forge connections across continents. Global 

International Visitor Leadership Program and partners with public and private institutions to 
create custom professional exchange opportunities. This year, Professional Exchanges program 
hosted nearly 300 meetings with 280 local professional resources. 
 
World Affairs Events are the public face of Global Minnesota. This program provides unique 
and diverse opportunities to go beyond international headlines, spark cultural conversations, and 

hosted nearly 80 public events ranging from presentations by visiting ambassadors and high-
level diplomats, to cultural activities and panel presentations on current events. These events 
also provide international access, insights, and global brand exposure to Minnesota companies, 
with 13 dedicated corporate events in 2024-25. These activities informed over 8,400 
participants across Minnesota on a variety of international relations, policy, and cultural topics.

 
 
Basis of Presentation: 
 
The financial statements of the Organization have been prepared in accordance with U.S. 
generally accepted accounting principles ("US GAAP"), which require the Organization to 
report information regarding its financial position and activities according to the following net 
asset classifications: 
 

Net assets without donor restrictions: Net assets that are not subject to donor-imposed 
restrictions and may be expended for any purpose in performing the primary objectives 
of the Organization. These net assets may be used at the discretion of the Organization's 
management and the board of directors. 
 
Net assets with donor restrictions: Net assets subject to stipulations imposed by 
donors, and grantors. Some donor restrictions are temporary in nature; those restrictions 
will be met by actions of the Organization or by the passage of time. Other donor 
restrictions are perpetual in nature, whereby the donor has stipulated the funds be 
maintained in perpetuity. 

 
Donor restricted contributions are reported as increases in net assets with donor restrictions. 
When a restriction expires, net assets are reclassified from net assets with donor restrictions to 
net assets without donor restrictions in the statement of activities. 
 
 
 
 
 
 



GLOBAL MINNESOTA 
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NOTE 1. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Cash and Cash Equivalents: 
 
For the purpose of the statements of cash flows, the Organization considers all highly liquid 
debt instruments purchased with an original maturity of three months or less to be cash 
equivalents. The Organization maintains cash balances at several financial institutions that are 
insured by the FDIC up to $250,000. At June 30, 2025 and 2024, the Organization had no 
uninsured cash balances. 
 
Allowance for Credit Losses: 
 
The Organization writes off receivables when there is information that indicates the debtor is 
facing significant financial difficulty and there is no possibility of recovery. If any recoveries 
are made from any accounts previously written off, they will be recognized in income or an 

policy election. There were no write offs to the financial statements during the years ended June 
30, 2025 and 2024. Accordingly, there was no allowance for credit losses at June 30, 2025 and 
2024. 
 
Contributions Receivable: 
 
Contributions receivables consist of unconditional promises to give and are recognized as 
revenue in the period made. Conditional promises to give are not recognized until they become 
unconditional, that is, when the conditions on which they depend are substantially met. 
Contributions to be received after one year are discounted using the present value of future cash 
flows. Amortization of discounts is recorded as additional contribution revenue. An allowance 
for uncollectible contributions receivable is provided based upon management's judgment 
including such factors as prior collection history. 
 
Investments: 
 
Investments are stated at fair value in the Statements of Financial Position. Investment income 
or loss (including realized gains and losses on investments, interest and dividends) is included in 
the increase (decrease) in unrestricted net assets unless the income or loss is restricted by donor 
or law. 
 
Property and Equipment: 
 
Assets acquired by purchase are stated at cost. Assets acquired by gift, if material, are stated at 
their fair market value at the time of the donation. Depreciation is computed over the estimated 
useful lives of the assets by the straight-line method. The following estimated useful lives are 
used in computing depreciation: 
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NOTE 1. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Depreciation expense for the years ended June 30, 2025 and 2024 amounted to $5,990 and 
$6,884, respectively. 
 
Leases: 
 
The Organization accounts for leases in accordance with FASB ASC 842. The Organization is a 
lessee in several noncancellable operating leases for office and storage space. Leases for other 
equipment are evaluated using the criteria outlined in FASB ASC 842 to determine whether 
they will be classified as operating or finance leases. The Organization determines if an 
arrangement is a lease, or contains a lease, at inception of a contract and when terms of an 
existing contract are changed. The Organization determines if an arrangement conveys the right 
to use an identified asset and whether the Organization obtains substantially all of the economic 
benefits from and has the ability to direct the use of the asset. The Organization recognizes a 
lease liability and ROU asset at the commencement date of the lease.  
 
ROU Assets:  
 
A ROU asset is measured at the commencement date at the amount of the initially measured 
liability plus any lease payments made to the lessor before or after commencement date, minus 
any lease incentives received, plus any initial direct costs. Unless impaired, the ROU asset is 
subsequently measured throughout the lease term at the amount of the lease liability (that is the 
present value of the remaining lease payments), plus unamortized initial direct costs, plus 
(minus) any prepaid (accrued) lease payments, less the unamortized balance of lease incentives 
received. Lease cost for lease payments is recognized on a straight-line basis over the term of 
the lease. Finance lease ROU assets are amortized on a straight-line basis over the shorter of the 
lease term or the remaining useful life of the asset. 
 
Lease Liabilities:  
 
A lease liability is measured on the present value of its future lease payments. Variable 
payments are included in the future lease payments when those variable payments depend on an 
index or rate and are measured using the index or rate at the commencement date. Lease 
payments, including variable payments made based on an index rate, are remeasured when any 
of the following occur: (1) the lease is modified (and the modification is not accounted for as a 
separate contract), (2) certain contingencies related to variable lease payments are resolved, or 
(3) there is a reassessment of any of the following: the lease term, purchase options, or amounts 
that are probable of being owed under a residual value guarantee. The discount rate is the rate 

are not readily determinable; accordingly, the Organization has made the election to use a risk-
free rate in lieu of its incremental borrowing rate using a period comparable with that of the 
individual lease term based on the information available at the commencement date for each 
lease. For existing leases at implementation date of ASC 842, the risk-free rate used is the rate 
comparable with the remaining lease term as of the implementation date. 
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NOTE 1. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Accounting Policy Election for Short-term Leases:  
 
The Organization has elected for all underlying classes of assets, to not recognize ROU assets 
and lease liabilities for short-term leases that have a lease term of 12 months or less, but greater 
than 1 month at lease commencement, and do not include an option to purchase the underlying 
asset the Organization is reasonably certain to exercise. The Organization recognizes lease cost 
associated with its short-term leases on a straight-line basis over the lease term.  
 
Revenue Recognition: 
 
The Organization recognizes program income in the following methods: 1) Fee for service 
income is recognized when the services are provided, 2) Registrations revenue is recognized 
when the program event takes place, 3) Sales of resource materials are recognized when the 
materials are sold and picked up or shipped to the customer, and 4) Hotel commissions are 
recognized when the hotel stay takes place that results in the commission revenue to be 
received. 
 
Contributions received are recorded as net assets without donor restrictions or net assets with 
donor restrictions, depending on the existence and/or nature of any donor-imposed restrictions. 
Contributions that are restricted by the donor are reported as an increase in net assets without 
donor restrictions if the restriction expires in the reporting period in which the contribution is 
recognized. All other donor restricted contributions are reported as an increase in net assets with 
donor restrictions, depending on the nature of restriction. When a restriction expires (that is, 
when a stipulated time restriction ends or purpose restriction is accomplished), net assets with 
donor restrictions are reclassified to net assets without donor restrictions and reported in the 
statement of activities as net assets released from restrictions. 
 

-reimbursable federal contracts and 
grants, which are conditioned upon certain performance requirements and/or the incurrence of 
allowable qualifying expenses. Amounts received are recognized as revenue when the 
Organization has incurred expenditures in compliance with specific contract or grant provisions. 
Amounts received prior to incurring qualifying expenditures are reported as refundable 
advances in the statement of financial position. As of June 30, 2025 and 2024, the Organization 
had received $69,348 and $500 of refundable advances, respectively. 
 
Contributed property and equipment are recorded at fair value at the date of donation. 
Contributions with donor-imposed stipulations regarding how long the contributed assets must 
be used are recorded as net assets with donor restrictions; otherwise, the contributions are 
recorded as net assets without donor restrictions. 
 
In-kind Contributions: 
 
Donated goods, equipment, services, and facilities are recorded at fair value at the date of 
donation. Donated services are recorded when there is an objective basis to measure the value of 
such services and the service involves specialized skills that would be purchased, if not 
provided by donation. 
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NOTE 1. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Estimates: 
 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect certain amounts and disclosures. Actual results could differ from those 
estimates. 
 
Advertising: 
 
Advertising costs are charged to expense as incurred. During the years ended June 30, 2025 and 
2024, advertising costs were $500 and $1,342, respectively. 
 
Functional Allocation of Expenses: 
 
Expenses are charged to each program based on direct expenditures incurred. Any expenditures 
not directly chargeable are allocated among the programs and supporting services benefited 
based on usage or full-time equivalent employees. 
 
Income Taxes: 
 
The Organization operates as a charitable organization, exempt from income taxes under 
Section 501(c)(3) of the Internal Revenue Code and similar Minnesota statutes. 
 
Accounting principles generally accepted in the United States of America require management 
to evaluate tax positions taken by the Organization and recognize a tax liability (or asset) for 
any uncertain position that more than likely than not would not be sustained upon examination 
by the applicable tax authorities. The Organization is subject to routine audits by taxing 
authorities; however, there are currently no audits for any tax periods in progress. 
 
Reclassifications: 
 
Certain prior year amounts have been reclassified to conform with the current year presentation. 
These reclassifications had no effect on previously reported net assets. 
 
Subsequent Events: 
 
In preparing these financial statements, the Organization has evaluated events and transactions 
for potential recognition or disclosure through September 15, 2025, the date the financial 
statements were available to be issued. 
 

NOTE 2. UNEMPLOYMENT SERVICES TRUST 
 
The Organization makes contributions to an Unemployment Services Trust. The trust is a 
pooled fund. The trust is used to pay unemployment claims made to the Organization. The 

and cash and cash equivalents. 
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NOTE 3. INTEREST IN CHARITABLE TRUST 

 
The Organization is a 40% remainder beneficiary of the Bonnie Skelton Charitable Remainder 
Trust. The Organization reports its beneficial interest in the assets of the Trust at fair value. The 
change in the fair value is included in realized and unrealized investment gain (loss) on the 
accompanying statement of activities. As of June 30, 2025 and 2024
amounted to $37,886 and $37,463, respectively. 
 

NOTE 4. INVESTMENTS 
 
At June 30, 2025 and 2024, investments consisted of the following: 

 
NOTE 5. FAIR VALUE MEASUREMENT 

 
Fair value is defined as the price that would be received to sell an asset in the principal or most 
advantageous market for the asset in an orderly transaction between market participants on the 
measurement date. Fair value should be based on the assumptions market participants would use 
when pricing an asset. US GAAP establishes a fair value hierarchy that prioritizes investments 
based on those assumptions. The fair value hierarchy gives the highest priority to quoted prices 
in active markets (observable inputs) and the lowest priority to an entity's assumptions 
(unobservable inputs). Global Minnesota groups assets at fair value in three levels, based on the 
markets in which the assets and liabilities are traded and the reliability of the assumptions used 
to determine fair value. 
 
These levels are: 
 

Level 1 Unadjusted quoted market prices for identical assets or liabilities in active 
markets as of the measurement date. 

 
Level 2 Other observable inputs, either directly or indirectly, including: 

 Quoted prices for similar assets/liabilities in active markets; 
 Quoted prices for identical or similar assets in non-active markets; 
 Inputs other than quoted prices that are observable for the asset/liability; 

and, 
 Inputs that are derived principally from or corroborated by other 

observable market data. 
 
Level 3 Unobservable inputs that cannot be corroborated by observable market data.
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NOTE 5. FAIR VALUE MEASUREMENT (continued) 
 
Mutual funds: Valued at the closing net asset value (NAV) of shares held at the fiscal year end. 
If the mutual fund makes its net asset values publicly available daily to set the price for 
purchases and redemptions the following day, the mutual fund is categorized within Level 1. 
 
Unemployment Services Trust (Note 2): Pooled fund whose assets are comprised of domestic 
and international equities, domestic bond funds, and cash and cash equivalents. 
 
Interest in Charitable Trust (Note 3): Valued at fair value of the assets held in the trust reported 
by the trustee. The Organization considers the measurement of its beneficial interest in the trust 
to be a Level 3 measurement because even though that measurement is based on the unadjusted 
fair value of the trust assets reported by the trustee, the Organization will never have the ability 
to direct the trustee to redeem them. 
 
Investments held at Minneapolis Foundation (Note 6) are 
funds and invested in diversified portfolios of U.S. Treasury, marketable equity and fixed 
income securities, as well as limited marketability investments, including private equities, 
absolute return investments, and real estate. A substantial portion of the underlying assets is 

represented by an undivided interest in investment portfolios managed by the Foundation, not in 
the underlying assets themselves. The undivided interests in these portfolios are not themselves 
publicly traded nor can they be valued based on observable direct or indirect inputs. 
Accordingly, they are reported as Level 3 measurements. 
 
The following table represents the fair value measurements of assets recognized in the 
statements of financial position that are measured on a recurring basis and the level within the 
fair value hierarchy in which the fair value measurements fall at June 30, 2025 and 2024: 
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NOTE 5. FAIR VALUE MEASUREMENT (continued) 
 
Reconciliation of assets measured using level 3 inputs as of June 30, 2025 and 2024, were as 
follows: 

 
NOTE 6. ENDOWMENT FUNDS 

 
-restricted endowment funds and funds 

designated by the Board of Directors to function as an endowment. As required by GAAP, net 
assets associated with the endowment funds, including funds designated by the Board, are 
classified and reported based on the existence or absence of donor-imposed restrictions. 
 
The Board of Directors of Global Minnesota has interpreted the Uniform Prudent Management 
of Institutional Funds Act (UPMIFA) as requiring the preservation of the fair value of the 
original gift as of the gift date of the donor-restricted endowment funds absent explicit donor 
stipulations to the contrary. As a result of this interpretation, the Organization retains in 
perpetuity (a) the original value of gifts donated to the endowment, (b) the original value of 
subsequent gifts to the endowment, and (c) any accumulations to the endowment made in 
accordance with the direction of the applicable donor gift instrument at the time the 
accumulation is added. Donor-restricted amounts not retained in perpetuity are subject to 
appropriation for expenditure by the Organization in a manner consistent with the standard of 
prudence prescribed by UPMIFA. 
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NOTE 6. ENDOWMENT FUNDS (continued) 
 
In accordance with UPMIFA, the Organization considers the following factors in making a 
determination to appropriate or accumulate donor-restricted endowment funds: 
 

(1) The duration and preservation of the fund 
(2) The purposes of the Organization and the donor-restricted endowment fund 
(3) General economic conditions 
(4) The possible effect of inflation and deflation 
(5) The expected total return from income and the appreciation of investments 
(6) Other resources of the Organization 
(7) The investment policies of the Organization 

 
The Organization has adopted investment and spending policies for investment assets to support 
the mission by providing earnings and capital appreciation to support the 
programs, capital expenditures, and board-directed initiatives through a strategic plan that 
strives to maintain and grow the investment corpus and provide annual operating earnings to 

 
 
Board Designated Reserve: 
 
The Board of Directors of the Organization initiated a Board Designated Reserve Fund in 1983. 
The Fund is carried at the fair value of the underlying securities as reported to the Organization. 
The fair value of the Fund was $263,768 and $235,619 as of June 30, 2025, and 2024, 
respectively. Income from the board designated reserve fund is available for operating purposes.  
 
Building New Bridges - Cornerstone Fund: 
 
In fiscal 1994, the Board of Directors initiated a Building New Bridges Campaign by 
establishing an endowment fund known as the Cornerstone Fund through the Minneapolis 
Foundation (the Foundation). The Fund is carried at the fair value of the underlying securities as 
reported to the Foundation. Limitations exist that preclude the use of net gains for operating 
purposes. The endowment assets are invested in a manner that is intended to provide capital 
appreciation to provide support and grow real purchasing power of assets under the 

underlying assets, based upon a three-year quarterly moving average value of the assets. When 
gains (losses) are released, they are recorded as unrestricted investment gains (losses) when 
received. The fair value of the Fund was $284,148 and $271,156 as of June 30, 2025 and 2024, 
respectively. Investment gains (net of fees), including realized and unrealized gains, was 
$23,173 and $29,444 for the years ended June 30, 2025 and 2024, respectively. 
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NOTE 6. ENDOWMENT FUNDS (continued) 
 
SIT Investment Associates Endowment Fund: 
 
In fiscal 2008, the Board of Directors initiated an Endowment Fund by establishing a donor 
advised fund through the SIT Investment Associates Foundation. The SIT Investment 
Associates Foundation may accept contributions to the Fund from any individual or corporate 
donor, and from the Organization itself. The endowment assets are invested in a manner that is 

strategy. Income or principal from the Fund shall be distributed to the Organization to carry out 

annually for operations. The original gift instrument does not explicitly state the portion of the 
Fund that must be maintained in perpetuity. Therefore, during the year ended June 30, 2011, the 
Board determined that the portion of the Fund that should be maintained (preserved) in 
perpetuity, consistent with the relevant law, to be the original gift amount, which amounted to 
$200,000. The Fund balance at June 30, 2025 and 2024 totaled $458,580 and $436,300, 
respectively. 
 
Endowment net asset composition by type of fund at June 30, 2025 and 2024 were as follows: 
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NOTE 6. ENDOWMENT FUNDS (continued) 
 
Changes in endowment net assets for the years ended June 30, 2025 and 2024 were as follows: 

 
NOTE 7. BORROWING ARRANGEMENTS 

 
The Organization maintains credit arrangements upon which they can borrow up to $35,000. 
Balances on these accounts accrue interest up to 17.25%. These accounts are unsecured. 
Outstanding balances on these accounts totaled $4,128 and $2,744 as of June 30, 2025 and 
2024, respectively, and are included in accounts payable. No interest was incurred on these 
accounts for the years ended of June 30, 2025 and 2024. 

 
NOTE 8. BOARD DESIGNATED NET ASSETS 

 
Board designated net assets at June 30, 2025 and 2024 consisted of the following: 
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NOTE 9. NET ASSETS WITH DONOR RESTRICTIONS 
 
Net assets with donor restrictions as of June 30, 2025 and 2024 consisted of the following:

Net assets were released from restrictions by incurring expenses satisfying the restricted 
purpose or by the occurrence of the passage of time or other events specified by the donors as 
follows for the years ended June 30, 2025 and 2024: 
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NOTE 10. AVAILABILITY AND LIQUIDITY 
 

within one year of June 30, 2025 and 2024: 

endowment and other purposes. Those amounts are identified as board designated in the table 
above. These funds are invested for long-term appreciation and current income but remain 
available and may be spent at the discretion of the Board. 
 

NOTE 11. IN-KIND CONTRIBUTIONS 
 
In-kind contributions consisted of the following for the years ended June 30, 2025 and 2024:
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NOTE 11. IN-KIND CONTRIBUTIONS (continued) 
 
The Organization received donated professional services for the Gala event. Donated services 
are recorded when there is an objective basis to measure the value of such services and the 
service involves specialized skills that would be purchased, if not provided by donation. Based 
on current market rates for these services, the Organization would have paid $1,500 for the 
services provided for the Gala in 2025 and 2024, respectively. The Organization also received 
assistance from more than 550 and 425 volunteers in 2025 and 2024, respectively, many of 

amounts have been reflected in these financial statements for these donations because the 
services did not meet the requirements of generally accepted accounting principles.  
 
The Organization received contributed facilities, goods, materials, supplies and printing that 
were utilized for World Affairs Events, Academic WorldQuest, and the Gala, and recognized in 
an amount approximating the estimated fair market value at the time of the donation.  
 
All gifts-in-kind received by the Organization for the years ended June 30, 2025 and 2024 were 
considered without donor restrictions and able to be used by the Organization as determined by 
the Board of Directors and management. 
 

NOTE 12. RETIREMENT PLAN 
 
The Organization has a 403(b) defined contribution plan, which covers substantially all 
employees. After fifteen months of employment, the Organization makes discretionary 

compensation. Participants are one hundred percent vested in any contributions made by the 
Organization on their behalf. During the years ended June 30, 2025 and 2024, the Organization 
contributed $23,141 and $14,690, respectively, to the plan. 

 
NOTE 13. ANNUAL GALA 

 
The annual gala was held during the years ended June 30, 2025 and 2024. The total receipts, 
expenses, and net earnings at June 30, 2025 and 2024 were as follows: 

 
Development expense reported on the Statements of Activities includes annual gala expenses of 
$4,575 and $4,354 during 2025 and 2024, respectively, which consisted of donated services and 
in-kind gifts. The 2025 annual gala also raised $58,702 of restricted revenue dedicated to the 
programs for the fiscal year ended June 30, 2026. The 2024 annual gala raised $68,735 of 
restricted revenue dedicated to the programs for the fiscal year ended June 30, 2025. 



GLOBAL MINNESOTA 
NOTES TO FINANCIAL STATEMENTS 

 25 

NOTE 14. RELATED PARTY TRANSACTIONS 
 
During the year ended June 30, 2025, the Organization received $153,154 in contributions from 
board members and other related parties of the Organization, of which $42,250 was included in 
contributions receivable at June 30, 2025.  
 

NOTE 15. LEASE COMMITMENTS 
 
The Organization has an operating lease agreement for office space expiring July 31, 2028.  
 
For the years ended June 30, 2025 and 2024, total operating lease cost was $66,268 and $63,486, 
respectively, all of which is included in occupancy in the statement of functional expenses.
 
Supplemental cash flow information for the year ended June 30, 2025 and 2024: 

 
Weighted average lease term and discount rate as of June 30, 2025 and 2024 were as follows:

 
The maturities of operating lease liabilities as of June 30, 2025 were as follows: 

 
  

 




